
BRITONS SEE RELIEF J
FROMWARTAXATION
INARMS CONFERENCE;
Gibbs Reports Greatly fycreasedInterest iu CominsrWashington Parley.
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European Nations Want
IT. S. Goods, but Have Not
Got Gold Needed to Buy.

WANT NEW PHILOSOPHY

France Agrees to Justice of
League's Silesian Award to

Be Made to Germany.
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London, Oct, 8..Tho coming winter

will be in my humble judgment the
most anxious time Europe has had
since the armistice. I am no prophet
of woe and do not indulge in scaremongering,but it ts necessary to face
realities, though that has not been the
habit of European statesmen, and it
is impossible to disguise any longer
that financially and Industrially we
are all going from bad to worse.

I can see no sign whatever of trade
recovery, but on the contrary thero
is every prospect of increased distress.
What is the reason for this? Apart
from all other fact ta in the worldwidechain of cause and effect the one

dominating re&sop is the collapGe of
uoi uwu uituiu vrci uiau/,

wo like It or not, and wo don't, Is tho
Industrial centre of the European system.If she goes rotten her disease
affects every country in Europe ln'slantly. and to be plain and blunt she
is going bad like Austria and like
Poland In a fever of false finance.
When I was In Germany recently I
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was awJSecf and impressed by tiio inUnowrtt-i4^i" lit.: Gormen people
and their tremendous and succciisful
efTOA^ tft JK£aPtU{£ wdrld trade, but

my Inqjl'rle# showed also that a'.l this
industrial 'was based on cheap

labpr. cboap'llving, undercutting prices
In all markets and a drastic restriction;all Inqports to enable them to

pny tiff their eiormous indemnities.

Hurt* Other KafWat' Trade.

njl V jfjJ^V'uVlBy they increased
thjdf*Vx poeiti rtAe amount required
-to meot tjije reparations payments
other counU^wc -Hke Great Britain,
would be shutout fVoru their old markets.It also was clear that payment
of the Intimities in gold values

Lyvrtulti' lriB^fWTy"Wpreciatu t he value

Nj^fhe paper murk thereby ln< reading
(jarpiuny's- ftj^finclal distress wliile enablinghag. »o undercut priced still
more tfi foreign- countries.
Both of these things have happened,

and among other countries Great Britainis hard hit, dijectly and indirectly.
Germany, one of our biggest customers,no longer buys from us at 470
marks to the pound. At the same time
she Is underselling us everywhere. But
Potund cannot buy from Germany and
still less from us with her mark at
21,000 to the pound. So the vicious
circle goes on and each owing of It
lowers the purchasing power of all
nations and reduces the vitality of industriallife.
Europe is desperately In need of

manufactured articles. In Germany
men and women want underclothing
made in England or the United States
but cannot afford to buy It. Poland
shivers In rags. A great part of Russiastarves to death In next to nakedness.Many countries cannot move

goods for lack of rolling stock, which
the United States, Germany and Great
Britain could easily provide, but papei
money will not pay for rails.
That Is among other things Premlet

Lloyd George's trouble In facing the
unemployed. His fertile brain is rackiIng Itself to formulate rosy plaus foi
relief. Experts have provided him durIing the lost week with many facts
figures, schemes and proposals. In his
mind Is the thought of these coming
winter months and in his cars ring
words spoken to him by the London
Mayors:
"We are afraid." *

They aro afraid Of the masses o!
men demanding, not softly, work and
wages. They are afraid of forewarnlngsthat many workshops are shuttingup and that taxation to provide
for unemployment cannot be increased
without dealing a deadly blow to IndustryItself. Wages are being cul
ruthlessly In all trades, which does nol
sweeten thg temper of the men.
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Meanwhile it Is likely that there will

be a new crisis In the coal mines be(cauoe there must be immense reductionsIn the cost of output if British
coal Is to lind a foreign market. It
would be horrible and dangeVous 11
there were another cessation of work
by men already beaten into surrendor
but still sullen.
Bad as all this is it may have one

hopeful result. European statesmen
are beginning to realize that a new
political philosophy Is necessary 11
they will save their couulrles from
financial downfall, and that central
Europe must be rescued from ruin for
the sake of all other peoples. This
conviction una nut otn-ii irunaiti.eu lint

Immediate action, but thero is a now

spirit of conciliation at work hero and
there.
France, for instance, is coming tc

see that a bankrupt Germany will not
bo to her advantage, anil for that rea

son has withdrawn her economic bar
Tiers between the Rhlneland and th
rest of Germany. France also ha
agreed to the League of Nations de
cision. not yet announced but known
privately, on the division of Uppei

l SUesia, which gives tho main Indus
' trial area to Germany and the agrl
cultural districts to Poland, who, un

der French Influence, will also acccp
» .....
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NEW YORK HERALD,
this repudiation of her ambitious
claims.
Even the Ir sti question 1a now hopeful.

The settlement, thank heaven, has been
influenced by eccnomlc conditions which
will form a considerable part of the
discussion in the forthcoming eonfer:once. Both Ireland and England und. r'stand that a new conflict would be ruinousto both peoples and that financial
and commercial cooperation Is necessary
to cure the creeping paralysis of unem,'ployment and decaying Industry.

I have good Information that Ulctcr
leaders, apart from their people, are Le'coming concU'atory under the pressure

11 of financial distress. Theso constdcra-itlonsare beginning to liavo a wonder,tully educating effect upon politicians
t who seemed 'ncapabie of learning the
t! elementary tesrons of world finance, ue

well as upon journalists who guide the
' policy of their papers. Within the last
week or so th-a new attitude of ntlnd

I has been reflected In the awakening en
thusiasm for the possibilities of the
Washington conference for tho llmita!tion of armament.

>| Hope In Washington Parley,
'; It is idle to disguise the fact that lor !
'! some time this, conference excited only I
l mild interest, l.ut now. owing to the t

r menace of inoreaeing distress in Europe 11
.
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SUNDAY, OCTOBER 9,
t eotnea with a Winding light to many !<
ninds that .teie la the real chance for
etleving all' countries of Immtiwt bur-!
lens of taxation due to the cost of naval
.ml military armament and of arrang-
ng a "pact of peace between the great
'owe to eliminate the worat forebod-
ngd of a future conflict.
Cynics, of course, see nothing but self- ,

ntorcst In the attitude of European j.^owera to the Washington proposals,
ispeelally In Qieat Britain's willingness
o reduce her naval strength in a way
vhlch would leave her with the same
eiatlve strength in eeo. power. France, j,
tot much Inonested in sea power, will.
hey say, res,fct the limitation of land
irmanients un csa America and Great
drltaln guarantee military aid in case of
3erman aggression or Russian attacks
>n Poland.
That Is true, but it Is also common
ense ae long as the present prospects
>f future conflict prevail. The Wash-
iisuju vuiiirrrri'-v u Din ciiaucc as iu

educe the probable Sfcauseu of future
var and so make preparations for war
utile With good will nr.d courage on
ill aides thut can be done to a large
xtent by an economic policy .supported
>y the United States, Great Britain and
ranco, with ut» extension of credits
o Central Burope depending on the
Peaceful development of Industry. For
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tvhen all la said and done peace de- I
p«-nds or. economics and on the security s

1/ trade.

Obstacles to a Lanlluv Peace.

There can be no lasting peace be-
tweon nations driven by natural lawa to
j«;ek food, land and raw material aerobe
>ther people's frontiers. In my opinion
.11 questions relating to land armaments
must bo approached by way of Russia,
Poland and Germany. If their future
life were Insured by world credits,
which would make their prosperity
depend on peace, Franco and Poland
would be relieved of future menace, and
would have no further excuse for standingarmies. Uut Russian fcood will and
political reform may be brought about
only by u quick rescue of her btarvlng
millions, and I echo Dr. Hansen's cry
of rebuke to world Governments who
will not vote as much money as woukl
built1 on" battle ship to saie millions of
persons from death. jNot in that way Mia.ll we bilng Russia
back to the brotherhood of nations or
demobilise her Tied arm:.
England's part in the Wuahlngton con- }

ference will be ahai>e<l by the fiuallty u

of her chief representative. That Is a

still a secret, but In my lssliof Winston '

Churchlil may be chosen in the absence ''

of I>loyd Georse. If that happens jN
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bashing-ton will have a man wm, In
pile of many failures and mistakes,
n utter recklessness of action and the
pirit of u gambler for Imperial stakes.
las an Immense imagination and a
uick understanding of world facts,
ifter many adventures In reaction his
eoent speeches show that he sees real- j
ty and light and la ready to cut hlu
sses and start on new and courageous j

Ines.
Meanwhile It is necessary to let the- j

'lain people in Great Britain understand
ho vast Importance to them of the
Vashingtou conference. In my small
ray as a Journalist 1 am doing my
est, and it is significant of awakening
nterest that one small pamphlet issued
>y the Peace Council has sold in a few
lays to the extent of 90.000 copies. The
nan In the street is beginning to look
orward to the Washington conference
.s his chance to be rescued from taxaionand war.

'OHTrGl'BSE POSTAGE MOUNTS.
'

I.tpbon. Oct. 8..Postal rates in J'ortu- !
:al have been Increased since May last |
0 eight times the tormer rate. This j
ias aroused protests from publishers j
nd merribers of Parliament, who charge
hat the now rates virtually prohibit the jxportatlon of books to Hrazll and that: *

his will destroy Portuguese Influence In
hat country . !
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